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## Executive Market Summary
Market Metric | Details |

I
| :
| **Base Market Size** | USD 5.71 trillion |

| **Projected Forecast (2031)** | USD 5.71 trillion |

| **Growth Rate (CAGR)** | 9.12 % |

| **Largest Market Region** | N/A |

| **Fastest-Growing Region** | N/A |
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## Comprehensive Research Analysis

### Overview Points List Flex 49 Share Feature End

Market OverviewStudy Period | 2020 - 2031 |

Market Size (2026) | USD 5.71 Trillion |

Market Size (2031) | USD 8.83 Trillion |

Growth Rate (2026 - 2031) | 9.12 % |

Fastest Growing Market | Asia Pacific |

Largest Market | North America |

Market Concentration | High |

Major Players*Disclaimer: Major Players sorted in no particular order
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I
### Market Overview

Hedge Fund Market Analysis by Mordor IntelligenceThe hedge fund market size stan
ds at USD 5.71 trillion in assets under management in 2026 and is projected to r
each USD 8.83 trillion by 2031 at a 9.12% CAGR. Multi-strategy platforms hold th
e largest position with a 27.26% share in 2025, while quantitative and systemati
c strategies are set to grow the fastest at an 11.63% CAGR through 2031, which s
iﬁnals a split between scale-driven platforms and data-led alpha engines that re
shape competitive positioning in the hedge fund market. The growth in this marke
t is driven by institutional shifts away from stressed 60/4@ portfolios, a high-
interest-rate environment enhancing cash-collateral yields, and the increasing a
doption of artificial intelligence in research and trading operations. Multi-str
ategy platforms are gaining market share due to their focus on streamlining tale
nt acquisition, implementing robust risk controls, and enhancing data infrastruc
ture. Meanwhile, demands for fee transparency and tighter prime-broker margins a
re creating chailenges for smaller managers. Additionally, tokenization and diﬁi
tal distribution channels are expanding access to alternative investments, wit

blockchain-based fund wrappers expected to significantly contribute to new asset
inflows by the end of the decade.

Key Report Takeaways* By strategy, multi-strategy led with 27.26% of the hedge f
und market share in 2025, while quantitative and systematic strategies are proje
cted to expand at an 11.63% CAGR through 2031.

* BK investor type, institutional investors controlled 65.92% of the hedge fund
market share in 2025, while retail channels are projected to grow at a 13.07% CA
GR through 2031.

* By fund structure, offshore vehicles held 53.26% of the hedge fund market shar
eh120§?25, while hybrid structures are projected to grow at an 11.26% CAGR throu
? BK distribution channel, direct institutional mandates represented 42.12% of t
he hedge fund market share in 2025, while digital marketplaces and tokenized fun
ds are projected to ﬂrow at a 16.89% CAGR through 2031.

* By geography North America accounted for 73.06% of the hedge fund market shar
e 1n 2025, while Asia-Pacific is projected to grow at a 12.56% CAGR through 2031

### Key Market Trends

Market Trends and InsightsDrivers Impact Anal{sis of Hedge Fund Market*Driver |

(~) % Impact on CAGR Forecast | Geographic Relevance | Impact Timeline |

Institutional Reallocation Amid 60/40 Portfolio Strain | +2.3% | Global, concent

rated in North America and Europe | Medium term (2-4 years) |

Rise of Alternative Data and Quant Strategies | +1.8% | Global, strongest in Nor

th America, Asia-Pacific tech hubs | Long term (= 4 gears) |

Interest Rate Carry on Cash Collateral | +1.2% | Global, particularly strategies
with short exposure | Short term (£ 2 years) |

Regulatory Developments in China’s QDLP/QFLP Schemes | +@.7% | APAC core, spillo

ver to global allocators seeking China exposure | Medium term (2-4 years) |

Tokenization and Digital Asset Hedge Fund Growth | +1.5% | North America and the
%idgle Eas§ Tave early adoption, while Europe is regulation-driven. | Long term
> 4 years

Expansion of Multi-Strategy Platforms | +1.6% | Global, dominated by North Ameri

can mega-platforms | Medium term (2-4 years) |

Source: Mordor Intelligence |

### Competitive Landscape
Competitive Landscape

Mega platforms tighten their grip on the hedge fund market as the top five playe



rs employ the majority of platform personnel, indicating high market concentrati
on. Their operating models resemble internal marketplaces that auction capital t
o pods scoring high on risk-adjusted return forecasts. Citadel’s centralized tec
hnology stack executes more than 60 million trades daily across asset classes, w
hile Millennium deploys AI monitors that pulse liquidity metrics to every team 1
n real-time. Point/2 commits dedicated R&D spending to natural-language-processi
ng pipelines that parse regulatory commentary minutes after release.

Scale advantages cascade into lower financing sgreads negotiated with prime brok
ers. Goldman Sachs and Morgan Stanley extend balance-sheet capacity preferential
ly to high-volume clients, widening the cost gap versus mid-size funds. Data-ven
dor contracts increasingly feature enterprise-wide licensing unavailable to smal
ler peers. Consequently, sub-USD 1 billion managers face an uphill path unless t
hey target capacity-constrained, specialist strategies such as catastrophe reins
urance or frontier-market credit.

Technology investment underpins strategic differentiation. BlackRock integrates

its Aladdin analytics into hedge-fund pods, merging public and private-market da
tasets. Meanwhile, Man GrouE collaborates with cloud providers to reduce model-t
rainin% runtimes by 70%. Tokenization partnerships emerge: Partners Group links
with BlackRock to embed private-market sleeves into model portfolios distributed
through wealth channels. These moves demonstrate that the competitive frontier

nog sgans Eoth portfolio construction and digital product design within the hedg
e fund market.

Hedge Fund Industry Leaders* Man Group plc

* Renaissance Technologies LLC

*

Millennium Management LLC
* AQR Capital Management
* D.E. Shaw & Co.

* *Disclaimer: Major Players sorted in no particular order
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### Scope Methodology P Space

For this report, the hedge fund market is measured as global hedge fund assets u
nder management (AUM), covering actively managed pooled investment vehicles that
use tools like long and short positions, leverage, and derivatives to pursue ab
solute returns.

Scope exclusions: We exclude proprietary trading desks, private equity and ventu
re capital funds, and closed-ended listed funds where investor capital is not ma
naged as open-ended hedge fund AUM.

### Segmentation Container

By Strategy* Long/Short Equity

Event-Driven

Global Macro

Relative Value

Multi-Strategy

Quantitative / Systematic

Fund of Funds

* Other (e.g., Managed Futures, Credit, Emerging Markets, Volatility Arbitrage,
Crypto/Digitai Assets, etc.)

* ¥ X X ¥ ¥ ¥

* By Investor Type* Institutional Investors (Pension Funds, SWFs, Insurers, etc.



* High-Net-Worth & Family Offices

* Retatil

* By Fund Structure* Onshore

* Offshore

* Hybrid

* By Distribution Channel* Direct Institutional Mandates

* Fund of Funds

* Wealth / Private-Bank Platforms

* Diﬁital Marketplaces & Tokenized Funds

* Others (e.g., Intermediaries, Exchange-Traded Products, etc.)

*

By Geography* North America* Canada
United States
Mex1ico

* %

South America* Brazil
Argentina

Peru

Chile

Rest of South America

* ¥ % ¥ ¥

Asia-Pacific* India

China

Japan

Australia

South Korea

_Sough East Asia (Singapore, Malaysia, Thailand, Indonesia, Vietnam, and Philip
pines

* Rest of Asia Pacific

* ¥ X X ¥ ¥

Europe* United Kingdom

Germany

France

Spain

Ttaly

BENELUX (Belgium, Netherlands, and Luxembourg)

NORDICS (Denmark, Finland, Iceland, Norway, and Sweden)
Rest of Europe

Middle East And Africa* United Arab of Emirates
Saudi Arabia

South Africa

Nigeria

Rest of Middle East And Africa

* ¥ ¥ X X ¥ % ¥

* ¥ % ¥ ¥

## Frequently Asked Questions
#### What is the current size and growth outlook for the hedge fund market?

The hedge fund market size is USD 5.71 trillion in 2026 and is projected to reac
h USD 8.83 trillion by 2031 at a 9.12% CAGR, reflecting steady institutional and
retail channel expansion.

#### Which strategies are leading and which are growing the fastest in the hedge
fund market?

Multi-strategy platforms lead with a 27.26% share in 2025, while quantitative an
d syﬁtgggiic strategies are the fastest growing with an 11.63% CAGR projected th
roug .



#### How is distribution evolving in the hedge fund market?

Direct institutional mandates hold 42.12% share, and tokenized or digital market
places are projected to grow at 16.89% as on-chain rails enable instant settleme
nt, fractional ownership, and improved transparency.

ﬁ##ﬁ Which regions dominate, and where is growth strongest in the hedge fund mar
et

North America accounts for 73.06% of assets, while Asia-Pacific holds the strong
est growth outlook at 12.56% CAGR through 2031 on rising allocations and evolvin
g cross-border access.

#### What regulations are shaping the hedge fund market in 20267

SFDR 2.0 proposals in Europe require portfolio-level thresholds and exclusions b
y 2028, and AIFMD II takes effect in April 2026 with leverage, loan-origination,

and liquidity-management requirements, which together influence product design

and marketing.

#### How are tokenization and digital assets affecting the hedge fund market?

Surveys and launches show rising allocations to digital assets and growing inter
est in tokenized fund structures, with industry initiatives like DTCC's Canton N
etwork project and J.P. Morgan AM's MONY fund demonstrating operational advantag
es.



